
Previous: 7,383.0 PSEi change: 0.69%

High: 7,433.6 Best: AEV +7.46%

Low: 7,361.6 2nd best: BPI +5.13%

Close: 7,433.6 2nd worst: DMC -2.14%

Val. traded (mn): 2,561.1 Worst: AGI -2.77%

Tenor Change Yield Tenor Change Yield

1 month -0.2664 3.3546 4 years +0.0446 6.8571

3 months -0.0721 3.9397 5 years +0.0928 7.1232

6 months +0.0445 4.5635 7 years -0.0196 6.8494

1 year +0.0035 5.3866 10 years +0.1396 7.0418

2 years +0.1143 6.2393 20 years +0.1178 7.6544

3 years +0.2732 6.3643

Previous Close Previous Close

PHP/USD 54.040 54.230 EUR/USD 1.1749 1.1764

Tenor Change Yield Tenor Change Yield

3 months +0.0024 2.1655 5 years +0.0190 2.9675

6 months -0.0105 2.3586 10 years +0.0261 3.0889

2 years +0.0170 2.8169 30 years +0.0260 3.2258

Foreign Exchange

OVERSEAS MARKETS

Global equities declined as US and China's tariffs took effect. Meanwhile, US Treasury yields rose and US dollar weakened amidst ECB President

Draghi's outlook on European inflation.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose on bargain hunting. Local fixed income yields rose while the Peso weakened owing to rising oil prices.

 Cemex Holdings Philippines, Inc. (PSE Ticker: CHP) is looking at alternative 
options as Apo Land & Quarry Corp. (ALQC), a supplier of one of its 
subsidiaries, APO Cement, is affected by the cease and desist order issued 
following landslides triggered by typhoon Ompong last week. The order directs 
all parties to stop mining operations and activities, small scale quarries, sand 
and gravel extractions, and other related activities. 

 Latest Bureau of Treasury (BoTr) data showed faster and greater spending on 
public goods and services resulted in a Php2.6 billion budget deficit in August, a 
reversal of the Php28.8 billion surplus registered last year. Expenditures last 
month surged 29% YoY to Php259.5 billion, exceeding the Php259.9 billion in 
tax and non-tax revenues which grew 11% YoY. As of end-August, the 
government posted a Php282 billion budget deficit, 60% higher YoY. 
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 The local equities market rose for a second consecutive day despite thin 
trading volumes as bargain hunters continued to pick up sold-off names since 
the slump to 7,100. The PSEi rose to 7,433.61 (+0.69% DoD). 

 Local fixed income yields climbed as inflation concerns grew. The price of oil 
streaked above USD 80/per barrel, with the OPEC and its allies struggling to 
compensate for the US sanction on Iran imports. On average, yields rose 4.29 
bps, led by the belly which rose 13.12 bps. 

 The Philippine Peso weakened alongside other emerging market currencies due 
to climbing oil prices (Brent at US$81.39). The USD/PHP closed at  54.23 (0.35% 
DoD). 

 US stocks mostly declined after setting record highs last week. Trade related 
stocks were among the biggest decliners as US and China's tariffs took effect on 
Monday. It was also reported that China cancelled the trade talks that were 
supposedly set for this week. The DJIA closed at 26,562.05 (-0.68% DoD), while 
the S&P500 was at 2,919.37 (-0.35% DoD). 

 European equities ended lower on the back of US-China trade tariffs. Investors 
continue to follow Brexit developments after UK Prime Minister Theresa May spoke 
of a "no-deal" Brexit. The MSCI Europe closed at 128.82 (-0.57% DoD). 

 Asian equities slided as investors focus on US-China trade war. The markets in 
Japan, South Korea, and China were closed for public holidays on Monday. The 
MSCI APxJ closed at 524.07(-1.03% DoD). 

 US Treasury yields rose following a report regarding US Deputy Attorney General 
Rosenstein's resignation and comments from ECB President Draghi on an uptick in 
inflation in the European economy. On average, the curve rose 1.33bps, with the 
10Y ending at 3.0889. 

 The US dollar slightly weakened as the Euro stengthened on the back of ECB 
President Mario Draghi's statement. The DXY Index closed at 94.185 (-0.04% 
DoD). 


